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' OATH OR AFFIRMATION

I, James Toffey L , » swear (or affirm) that, to the best of

my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
TradeWeb LIC f , as

of December 31 ,20 05 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, propnetor principal officer or director has any propr1etary interest in any account
classified solely as that of a customer, except as follows:
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Ch1e Executive Q¥ficer
itle

ﬁ@f\NHAN BITTINSKY
Katery Public
gtary Publi¢ Siie Bt New Jersey ;
A Ky CRiEsRs Exslas Nov 7, 2007 §
This report™* contains (che\ kval 2 ghcahle DOXES): e

‘ r\ A

B (a) Facing Page.
3 (b) Statement of Financial Condmon‘
B (c) Statement of Income (Loss). |
@ (d) Statement of ChangesmEmamaLCanML Cash Flows
i} (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O () Statement of Changes in Liabilitiés Subordinated to Claims of Creditors.
3 (g) Computation of Net Capital. \
& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
A (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
00 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
O Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
|
a
=&

(k) A Reconciliation between the audlted and unaudited Statements of Financial Condition with respect to methods of
consolidation. |

(1) An Oath or Affirmation. \
(m) A copy of the SIPC Supplemental Report ;
(n) Areportdescribing any material madequames, found to exist or found to have existed since the date of the previous audit.
**For conditions of confidential treatment “ofcertain portions of this filing, see section 240.17a-5(e)(3).
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PRICEWATERHOUSE( QOPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Member of TradeWeb LLC:

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of TradeWeb LLC (the “Company™) at December 31, 2005 in
conformity with accounting principles generally accepted in the United States of America. This
financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on this financial statement based on our audit. We conducted our audit of this
statement in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial condition, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall statement of financial condition presentation. We believe that
our audit provides a reasonable basis for our opinion.

/:IDMMW Cef

February 15, 2006




TradeWeb LLC

Statement of Financial Condition
December 31, 2005

Assets

Cash and cash equivalents
Accounts recejvable
Receivable from affiliates
Deferred tax asset

Other assets

Total assets
Liabilities and Member's Capital
Accounts payable and accrued expenses

Accrued compensation expense
Payable to affiliates

Total liabilities
Member's capital
Total liabilities and Member's capital

$ 16,846,056
9,813,473
676,211
357,327
367,991

$ 28,061,058

$ 1,398,563
3,984,167
992,983
6,375,713
21,685,345

$ 28,061,058

The accompanying notes are an integral part of this statement of financial condition.
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TradeWeb LLC

Notes to Statement of Financial Condition
December 31, 2005

1. Organization

TradeWeb LLC (the “Company”), a wholly owned subsidiary of Thomson TradeWeb LLC
(formerly TradeWeb Group LLC) (the “Parent™), is a registered broker-dealer under the Securities
Exchange Act of 1934 and a member of the National Association of Securities Dealers, Inc.
(“NASD”). The Company provides services that enable institutional investors to view fixed
income market data and frade fixed income securities with their dealers on a communication
network (the “TradeWeb Network™) developed by the Parent.

On May 21, 2004, the Parent was sold to The Thomson Corporation Delaware Inc. ("Thomson")
and is now a wholly own;ed subsidiary of Thomson.

2. Significant Accounting Policies
The following is a summéry of significant accounting policies:

|
Cash and Cash Equivalents
The Company considers short-term money market instruments with an original maturity of three
months or less at the date of purchase to be cash equivalents. At December 31, 2005, cash
equivalents includes an investment in a money market fund of $13,652,040 with a major financial
institution. i
Income Tax 1
As a single member hmlted liability company, the Company is treated as a division of Thomson for
federal and state income jtax purposes, and not as a separate taxable entity. Thomson allocates to
the Company its share oq the consolidated Federal tax expense or benefits based upon the principles
of separate company calculations as though the Company was treated as a separate taxpayer. State
taxes are allocated to the‘Company on the basis of actual taxes incurred by the Company. Income
taxes are accounted for in accordance with SFAS No. 109, “Accounting for Income Taxes.” The
Company recognizes thei current and deferred tax consequences of all transactions that have been
recognized in the financial statements using the provisions of the enacted tax laws. Deferred tax
assets are recognized foriJ temporary differences that will result in deductible amounts in future
years and for tax loss carry-forwards. A valuation allowance is recorded to reduce deferred tax
assets to an amount that more likely than not will be realized. Deferred tax liabilities are
recognized for temporary differences that will result in taxable income for future years. At
December 31, 2005, the Company has not recorded a valuation allowance against deferred tax

assets as it has determined that it is more likely than not that the deferred tax assets will be realized.

Revenue Recognition i

The Company earns transaction revenue from fixed income securities transactions executed on the
TradeWeb Network, The Company earns subscription fee revenue from granting access to the
TradeWeb Network to institutional investors.

Accounts receivable on fhe Statement of Financial Condition consist of transaction and
subscription fees receivables.

Use of Estimates
The preparation of ﬁnanc1a1 statements in conformity with accounting pr1nc1ples generally
accepted in the United States of America requires management to make estimates and assumptions




TradeWeb LLC
Notes to Statement of Financial Condition
December 31, 2005

that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statement. Actual results could differ from those estimates.

Indemnifications

In the normal course of business, the Company enters into user agreements with its dealers which
provide the dealers with indemnification from third parties in the event that the TradeWeb Network
infringes upon the intellectual property or other proprietary right of a third party. The Company’s
exposure under these user agreements is unknown as this would involve estimating future claims
against the Company which have not yet occurred. However, based on its experience, the
Company expects the risk of a material loss to be remote.

3. Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 15¢3-1 under the Securities Exchange
Act of 1934. Under the Rule, the Company is required to maintain net capital, as defined,
equivalent to the greater of $5,000 or 6 2/3% of aggregate indebtedness, as defined. At
December 31, 2005, the Company had net capital of $10,197,302, which exceeded its requirement
of $425,048 by $9,772,254. The Company’s ratio of aggregate indebtedness to net capital was .63
to 1.

The Company claims exemption from Rule 15¢3-3 of the Securmes Exchange Commission under
the exemptive provision of (k)(2)(i).

4. Related Party Transactions

The Parent provides the Company with various services, including the use of the TradeWeb
Network, software, furniture, equipment and leasehold improvements, for which it does not charge
the Company. The Company incurs certain direct and indirect costs that relate to the activities of
the Parent.

Affiliates provide the Company with various services including payroll, marketing, professional
fees, communications, data costs and certain other administrative services and charge the Company
based on actual usage.

5. Credit Risk

The Company may be exposed to credit risk regarding its receivables, which are primarily
receivable from financial institutions, including investment managers and broker/dealers. The
Company believes that its credit risk exposure is limited and does not consider it necessary and,
therefore, has not established an allowance for doubtful accounts with regard to these receivables.

6. Employees Savings Plan

The Company has a 401(k) savings plan for its employees whereby employees may voluntarily
contribute up to 16% of their annual compensation, excluding bonus. The Company matches 50%
of the employee’s contribution, up to 3%, which vests over a four year period of time.




